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The Huawei Breakthrough: China’s "Al Tiger" Drops New Model
Using Zero Western Tech

Summary

Today, January 14, 2026, the Chinese Al startup Zhipu Al (known as one of China's
"Al Tigers") made history by launching a powerful new image-generation model
called GLM-Image. What makes this a massive headline is that the model was
trained entirely on Huawei Ascend chips, using zero hardware from Western
companies like Nvidia.

This marks the first time a State-of-the-Art (SOTA) Al model has been built from
the ground up using only Chinese-made hardware and software. The move
signals that China is successfully building its own "Al Fortress," proving it can

create world-class intelligence without needing American silicon.

What It Means

For years, the biggest weakness in China's
Al ambition was its reliance on Nvidia's
chips. However, Zhipu Al's new GLM-Image
model was trained using Huawei's Ascend
Atlas 800T A2 servers. By using Huawei's
own MindSpore framework instead of
Western software, Zhipu has proved that
the Chinese tech stack is now user-friendly
and powerful enough to compete on the
global stage.

This isn't just a small experiment; it is a full-
scale model that can generate high-quality
images and understand complex text just as
well as top Western models.
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This partnership is a huge win for Huawei.
After being cut off from Western
technology years ago, Huawei has spent
billions to build its own Al ecosystem.
Today's launch proves their Ascend chips
are no longer just a backup plan; they are
now the primary engine for China's most
advanced Al startups.

For Zhipu Al, which recently went public in
Hong Kong, this release caused their stock
to surge by over 17%, as investors realized
the company is now “sanction-proof.”

Economically, this makes Al much cheaper
in the region. Zhipu announced that
generating an image with this new model
costs as little as 0.1 Yuan. By removing the
“Nvidia Tax" and using local Huawei chips,
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China is making high-end Al affordable for It's a clear message to the world: the Al

millions of developers. industry is splitting into two separate,
powerful worlds — the Western stack and
the Huawei stack.

Key Takeaways o Low-Cost Al Image generation
priced at ~0.05 AED

o Open Source: Model released to
attract developers

o Cognitive  Generation:  Hybrid
architecture improves common-
sense reasoning

« Sanction-Proof: Reduces impact of
U.S. export controls

e 100% Huawei Power: Trained
entirely on Huawei Ascend chips
and the MindSpore framework

e GLM-Image Launch: A new SOTA
model for text + image generation

e« Hardware Independence: No
Nvidia, no Western chips

e Zhipu Stock Surge: Shares jumped
17% in Hong Kong

Our Take (Outlook 2026) * speculative

We believe the Zhipu—Huawei partnership marks the start of a “Great Al Decoupling.” Until
now, many doubted whether Chinese chips could handle large-scale Al training. That doubt is
now gone.

As Huawei scales its Ascend 950 series later in 2026, expect more Chinese “Al Tigers” to fully
abandon Western hardware. This will reshape global Al competition and create a parallel
innovation ecosystem.
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