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o Crypto & Al reports, simplified....

The $2 Trillion "SaaSpocalypse" Reset: Why Software s
Crashing While Al Wins

Summary

A massive financial reset is unfolding across the technology sector in February 2026, as
traditional software companies collectively shed nearly $2 trillion in market value. This
"Software Reset” marks one of the sharpest non-recession drawdowns in decades.

The driver is not a macro collapse — it's Al disruption. Investors are rapidly repricing
companies built on traditional Software-as-a-Service (SaaS) models as advanced Al
systems begin replacing standalone applications. Tasks once handled by subscription
tools are increasingly being automated by Al agents embedded directly into workflows.

While legacy software names like Salesforce and Adobe face valuation pressure, capital
is rotating toward the “Infrastructure Layer” — chips, data centers, and Al-native
networks powering this transformation.

What It Means:
The End of "Old Software"

At the same time, demand for the “plumbing”
beneath Al is accelerating. High-performance
chips from NVIDIA, hyperscale data centers,
and Al infrastructure networks are absorbing
capital that once flowed into SaaS equities.
The money is not leaving technology; it is

For two decades, SaaS was the safest bet in
tech. Companies paid recurring monthly fees
for tools like Zoom Video Communications or

Slack Technologies, and investors rewarded
predictable  subscription  growth  with
premium valuations.

Now the market is questioning that model. If
Al agents can draft reports, manage
workflows, analyze data, and coordinate
teams autonomously, the value of standalone
interface-driven software declines. This is
leading to valuation compression — investors
are no longer willing to pay high multiples for
software that may be structurally disrupted.

moving down the stack — from user-facing
apps to the compute layer that powers
intelligent systems.

This rotation is also influencing digital asset
markets. As Al infrastructure becomes
strategic, foundational crypto assets like
Bitcoin and Ethereum are being evaluated
less as speculative tokens and more as
settlement layers and collateral mechanisms
for an automated economy.
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Key Takeaways chips, data centers, and
infrastructure.

e Infrastructure Dominance: Compute
providers and Al-native networks
are emerging as primary
beneficiaries.

o Crypto Repricing: Foundational
digital assets are being reassessed
within the broader Al infrastructure
narrative.

o $2 Trillion Reset: Traditional SaaS
valuations have sharply contracted
as Al disruption accelerates.

e Valuation Compression: Investors
are reducing premium multiples on
subscription-based software
models.

« Capital Rotation: Funding is shifting
from application-layer software to Al

Our Take (Outlook) * Speculative

The "SaaSpocalypse” is less a collapse and more a structural repricing. Markets are adjusting
from the “"App Era” to the "Agent Era.”

In this next phase, durable value may concentrate in companies controlling compute, energy,
data, and secure digital settlement layers — not necessarily in standalone subscription tools.
Al will not eliminate software entirely, but it will compress margins and consolidate power
toward platforms that own intelligence at scale.

For investors, the signal is clear: the stack is shifting. Those positioned in infrastructure may
capture the upside of Al expansion, while traditional SaaS players must rapidly adapt or risk
long-term multiple contraction.
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CryptxAl publishes simplified Al and crypto downloadable briefings.
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