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Buy Your Next House Without Selling Your Bitcoin: RateFi’s New 

Crypto Mortgage 
 

Summary 
 

For years, buying a home with crypto wealth often meant selling coins, triggering 

capital gains taxes, and potentially missing future upside. That trade-off limited 

many long-term holders. 
 

Now, major U.S. mortgage lender Rate has launched RateFi — a platform that 

allows borrowers to use Bitcoin and select stablecoins as collateral for a home 

loan. Instead of liquidating digital assets, borrowers can pledge them to support 

mortgage qualification. 
 

The concept bridges digital assets and traditional real estate finance, allowing 

crypto holders to retain exposure while accessing property ownership. 

 
What It Means  
 

Crypto as Collateral, Not Cash-Out 
 

RateFi enables borrowers to pledge Bitcoin 

(BTC) or stablecoins such as USD Coin as 

part of their mortgage structure. Because 

the assets are pledged rather than sold, 

borrowers may avoid triggering capital 

gains taxes — subject to individual tax 

situations. 
 

In practical terms, crypto functions similarly 

to an additional asset-backed guarantee. 

The home purchase is still settled in U.S. 

dollars, but the borrower’s digital holdings 

strengthen their financial profile. 
 

To manage risk, the platform monitors 

collateral value in real time. If crypto prices 

decline materially, borrowers may be 

required to add collateral or adjust terms — 

similar to traditional margin-style structures. 

This is a key consideration, as crypto 

volatility can introduce additional risk 

compared to conventional savings-backed 

loans. 
 

Unlike some early crypto lending platforms, 

RateFi operates within regulated mortgage 

frameworks, and digital assets are held 

through institutional custodians. Loan rates 

and underwriting follow traditional 

mortgage standards, with crypto serving as 

supplemental collateral rather than a 

replacement for core credit evaluation. 
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Key Takeaways 
 

 No Immediate Liquidation: 

Borrowers can retain Bitcoin or 

stablecoin exposure instead of 

selling to fund a purchase. 

 Potential Tax Efficiency: Pledging 

assets instead of selling may defer 

capital gains, depending on 

jurisdiction. 

 BTC & USDC Support: Focus on 

liquid, widely recognized digital 

assets. 

 Collateral Monitoring: Real-time 

valuation helps manage volatility 

risk. 

 Regulated Structure: Offered 

through established U.S. mortgage 

channels. 

 Risk Consideration: Significant price 

drops could require additional 

collateral. 

 Bridging Two Markets: Connects 

digital asset wealth with traditional 

real estate financing. 

 Institutional Custody: Assets secured 

through professional custodial 

partners. 

 Dual Exposure Strategy: Home 

equity plus continued crypto market 

participation. 

 
Our Take (Outlook) * Speculative 
 

RateFi reflects broader institutional recognition that digital assets now form part of many 

borrowers’ net worth profiles. Rather than forcing liquidation, structured collateralization offers 

an alternative path to liquidity. 
 

Adoption will likely depend on risk tolerance, crypto price stability, and regulatory clarity. 

Volatility management remains critical, especially during sharp market drawdowns. 
 

If executed prudently, crypto-collateralized mortgages could become niche but growing 

segment within high-net-worth and crypto-native borrower markets — serving as bridge 

between digital asset accumulation and traditional wealth-building through property. 
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